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E.O. 11652: N/A 
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SUBJECT: ASEAN/CANADIAN ECONOMIC CONSULTATIONS, FEB. 3-4, 1977 
REF: STATE 30481 

SUMMARY: ASEAN/CANADIAN ECONOMIC CONSULATIONS RESULTED IN 
AGREEMENT ON TWO ON-GOING PROJECTS AND ACCEPTANCE OF TWO NEW 
PROJECTS. TRADE AND INVESTMENT WERE GIVEN HEAVY EMPHASIS DUE TO 
INTERVENTIONS BY MALAYSIAN DELEGATION AND PHILIPPINE UNDER- 
SECRETARY OF TRADE, WHO SOUGHT INCLUSION OF 
PHILIPPINE EXPORTS IN CANADIAN GSP. MEETING WAS UNSTRUCTURED 
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BUT WENT WELL, WITH GOP SECRETARIAT FUNCTIONING EFFICIENTLY. 

BOTH CANADIANS AND ASEAN COUNTRIES WENT HOME PLEASED WITH OUTCOME 
OF MEETING. END SUMMARY. 

1 . ASEAN CANADIAN ECONOMIC CONSULTATIONS WERE HELD IN MANILA ON 
FEB. 3-4 AND RESULTED IN AGREEMENT ON FOUR PROJECTS - REGIONAL 
SATELLITE COMMUNICATION SYSTEM. REGIONAL AIR TRANSPORT, 
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FISHERIES, AND TRADE. THERE WASALSO AGREEMENT ON EXAMINING THE 

POSSIBILITY OF ADDITIONAL PROJECTS IN FORESTRY AND REFORESTATION, 

OCEANOGRAPHY, AGRICULTURAL REASEARCH, MINERAL DEVELOPMENT AND 

SURVEY (INCLUDING OIL), AND TRANSPORTATION TECHNIQUES 

SUCH AS SHIPBUILDING AND PORT DEVELOPMENT. THERE 

WAS A CONSENSUS FOR A FURTHER MEETING IN OTTAWA IN 

MAY 1977. 

2. THE CANADIAN DELEGATION WAS LED BY R.L. ROGERS, 

DIRECTOR GENERAL, BUREAU OF PACIFIC AND ASIA AFFAIRS, 

DEPARTMENT OF EXTERNAL AFFAIRS. IT INCLUDED J.M.T. 

THOMAS OF THE DEPARTMENT OF INDUSTRY, TRADE AND 
COMMERCE, AND I. ROBERTSON OF THE CANADIAN INTER- 
NATIONAL DEVELOPMENT AGENCY (CIDA). 

3. AMBASSADOR MODESTO FAROLAN, PHILIPPINE AMBASSADOR 
TO JAKARTA AND ALSO DIRECTOR GENERAL OF THE DFA 
ASEAN SECRETARIAT, WAS THE ASEAN SPOKESMAN AS WELL 
AS CHAIRMAN OF THE MEETING. THE OTHER ASEAN DELE- 
GATIONS WERE HEADED BY THE DIRECTORS GENERAL OF 

THE VARIOUS NATIONAL ASEAN SECRETARIATS -UMARJADI NJOTOWIJONO 
OF INDONESIA, DATUK ALI ABDULLAH OF MALAYSIA, TAN BOON SENG 
OF SINGAPORE, AND NISSAI VEJJAJIVA OF THAILAND. 

4. THE MEETING SPENT ABOUT EQUAL TIME ON DEVELOPMENT 
ASSISTANCE (THAT IS, THE VARIOUS PROJECTS) AND ON 
TRADE AND INVESTMENT. THE EMPHASIS ON TRADE AND 
INVESTMENT PROBABLY OWED A GREAT DEAL TO THE INTER 
VENTIONS OF DATUK ALI, WHO WAS INTERESTED IN FOREIGN 
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INVESTMENTS AND COMMODITIES, AS WELL AS TO A STRONG 

SPEECH BY GOP UNDERSECRETARY OF TRADE VICENTE VALDEPENAS. 

VALDEPENAS, HOWEVER, DWELT EXCLUSIVELY ON BILATERAL 

CANADIAN/PHILIPPINE TRADE, THE GIST OF HIS SPEECH 

BEING A REQUEST FOR THE INCLUSION OF A LONG LIST 

OF ITEMS IN THE CANADIAN GSP. HIS EFFORT WENT 

FOR NOUGHT, AS THE OTHER ASEAN DELEGATES 

AGREED TO EXCISE HIS SPEECH FROM THE SUMMARY RECORD 

AS IF IT HAD NOT OCCURRED. 

5. THE CANADIANS WERE AFRAID THAT THE ASEAN COUNTRIES 
WOULD STICK WITH THEIR PROPOSED AGENDA WHICH IN- 
CLUDED 1 1 AREAS FOR ECONOMIC ASSISTANCE AND COOP- 
ERATION (LEE/SCHRAM MEMCON, 12/14/76). THE FINAL 
AGENDA, HOWEVER, FOLLOWED THE CANADIAN VERSION AND 
INCLUDED A CANADIAN PROPOSAL FOR A SCHOLARSHIP 
PROGRAM WHICH THE ASEAN COUNTRIES TURNED DOWN IN 
FAVOR OF COPERATION IN TRADE. THIS THE CANADIANS 
ACCEPTED AND HAVE INTERPRETED AS MEANING CANADIAN 
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TRAINING AND ASSISTANCE IN TRADE PROMOTION. THE 
CANADIANS ALSO PROPOSED COOPERATION IN FISHERIES 
WHICH THE ASEAN COUNTRIES ACCEPTED. 

6. THE PRINCIPAL PROJECTS WERE THE REGIONAL SATELLITE 
COMMUNICATION SYSTEM ON WHICH A CANADIAN CONSULTANT 
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HAD DONE A PRE-FEASIBILITY STUDY AND REGIONAL AIR TRANS- 
PORT ON WHICH TWO CANADIAN EXPERTS ARE NOW TOURING THE 
REGION ON A SURVEY. WITH RESPECT TO THE SATELLITE 
SYSTEM, THE MEETING AGREED TO PROCEED WITH A FEASI- 
BILITY STUDY WHICH CIDA IS TO FUND AT A COST OF 
$800,000. THE STUDY IS TO BEGIN IN SEPTEMBER 1977 AND 
BE COMPLETED IN 1978. THE REGIONAL AIR TRANSPORT 
PROJECT, ACCORDING TO THE DESIRES OF THE ASEAN 
COUNTRIES, WOULD INCLUDE MANPOWER DEVELOPMENT AND 
ENGLISH LANGUAGE TRAINING THROUGH THE ESTABLISHMENT 
OF A LANGUAGE LABORATORY IN EACH ASEAN COUNTRY. 
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7. ROBERTSON OF CIDA TOLD THE ASEAN DELEGATES THAT 
CIDA WAS CONTEMPLATING AONE MILLION CANADIAN DOLLAR 
PLANNING FIGURE PER YEAR FOR FIVE YEARS FOR THE COSTS 
OF THE VARIOUS PROIECTS. THE EXTERNAL AFFAIRS REP- 
RESENTATIVES APPARENTLY WERE NOT HAPPY THAT HE 
ANNOUNCED THIS FIGURE WHICH WAS OBVIOUSLY TOO LOW, 

AS $800,000 WAS ALREADY COMMITTED TO THE SATELLITE 
PROJECT. THIS WAS ALSO CLEAR TO THE ASEAN DELEGATES, 

WHOSE REACTION WAS TO BE BLANDLY OBLIVIOUS TO IT. 

8. THE MEETING WAS NOT STRUCTURED AND TENDED TO BE 
DOMINATED BY THE RAMBLING AND INEFFECTUAL INTERVENTIONS 
OF SEPTUAGENARIAN FAROLAN, THE INCISIVE AND BUSINESS- 
LIKE COMMENTS OF TAN BOON SENG WHO APPEARED TO BE THE 
ARCHETYPICAL SINGAPOREAN, AND THE WELL-PREPARED 
PRESENTATIONS OF THE CANADIANS. DATUK ALI SPOKE UP 

ON INVESTMENTS AND COMMODITIES, WHILE THE INDONESIANS, 
MALAYSIANS AND THAIS HARDLY SPOKE. ASEAN SECRETARY- 
GENERAL DHARSONO WAS INEFFECTIVE, DID NOT SAY A WORD, 

AND SUFFERED THE INDIGNITY OF A DEBATE AMONG THE ASEAN 
DELEGATES AS TO WHETHER HIS PRESENCE SHOULD BE MEN- 
TIONED IN THE SUMMARY RECORD. 

9. THE CANADIANS HAD SOME MISGIVINGS OVER ASEAN AS 

A VEHICLE FOR DEVELOPMENT ASSISTANCE, BUT THEY WERE 
PREPARED TO GO AHEAD WITH THE PROPOSAL MADE IN MARCH 
1975 TO THE CHARIMAN OF THE STANDING COMMITTEE BY THE 
CANADIAN SECRETARY OF STATE FOR EXTERNAL AFFAIRS 
THAT CANADA WAS PREPARED TO EXTEND A PROGRAM OF 
DEVELOPMENT ASSISTANCE TO ASEAN. WHATEVER MIS- 
GIVINGS, AND THE GOP SECRETARIAT WAS EFFICIENT. THE 
CANADIAN EMBASSY BELIEVES THE POLITICAL BENEFITS 
WERE OF GREATER VALUE THAN THE MODES SCOPE OF 
DEVELOPMENT ASSISTANCE. 

10. THE DIALOGUE WAS CONDUCTED WITH OFFICIALS OF 
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THE ASEAN SECRETARIATS, AND THE QUESTION NOW IS WHAT 
LINES THESE DIRECTORS GENERAL HAVE WITHIN THEIR OWN 
GOVERNMENTS, THAT IS, TO THEIR MINISTRIES OF TRADE, 
INDUSTRY, ECONOMIC DEVELOPMENT, ETC. THE CANADIANS, 

FOR EXAMPLE, DID NOT THINK THAT A FURTHER ASEAN/ 
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CANADIAN MEETING IN OTTAWA WAS NECESSARY AND HAD THE 
IMPRESSION THAT (IN PROPOSING THE MAY 1977 MEETING) 

THE SECRETARIAT OFFICIALS WERE MERELY INTERESTED IN 
A TRIP. 

COMMENT: ON THE WHOLE. THE ASEAN/CANADIAN ECONOMIC 
CONSULTATIONS CONSTITUTSD A GOOD MEETING - THE 
CANADIANS WERE PLEASED AND SO WERE THE ASEAN 
COUNTRIES. 

11. THE EMBASSY OBTAINED THE FOREGOING INFORMATION 
FROM CANADIAN EMBOFF JOHN SCHRAM AND JOSE 
FERNANDEZ OF THE DFA ASEAN SECRETARIAT. WE ARE 
POUCHING TO DEPARTMENT, OTTAWA, AND ASEAN ADDRESSEES 
FOLLOWING DOCUMENTS - AGENDA, LIST OF DELEGATIONS, 
ROMULO SPEECH, AND JOINT PRESS RELEASE. 

SULLIVAN 
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